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Manufactured Exports in Egypt: Empirical Study as an
Engine of Economic Growth
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Abstract

The purpose of this study is to examine the empirical relationship
between manufactured exports and economic growth inEgypt. This
study applied the recent panel econometric methods to determine the
long run equilibrium between manufactured exports and economic
growth. The results of this study indicate that there is an existence of
long run equilibrium between manufactured export and economic
growth during 1980 to 2014. The results show that there is a positive
impact of manufactured exports on economic growth in Egypt.
Furthermore, the study applied causality analysis and it was found that
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causality is running from economic growth to manufactured exports
and vice versa .

Keywords : Economic growth. Manufactured exports. Egypt.
Causality. Cointegration . Error Correction
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O e diaaidl Bl S (20 s Al spladl) Jdgm

Baal sl CilS 13 L dbjed (0)¢(f) guloleall i ) skl
«(Vy) Sl
(X)56(Y) O i 130 ol paad) (md s Ala & . ASLe (W)
O ol z sl i ol it Ml - J5Y) dasall e AlalSie
el Gy Al i (e AlalSie L V) LSl g Asia) Judls L
il 13 Wl Allme jeg damia Al o V) gshadll b 5kl

O Ja¥) Ak 455 ADke aag3 Y 4ld ((griall 3 ASLu ye o
) 05O (e Yy Al ALl A oy ¢ paiial)

(osdon = Guilaga diphy dpddl el dia) daph - -

(Johansen, S., and Juselius,

JalSall jmilmg ol il e V) lw Gsin ¢ K, 1990) -
& Ay aaall e Glial) ae iy 4 Bl (il sl
L ce RIS LY 1 o elld (e aallly (ot e ST asng Alls
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i dyide JalS5 agag pae Alla b4l ) s Cas el iaal Jalal
cJball e Jla chariall o &l AL lé
ehal (VA9 Ailasa) 758 jida) JolSill clgaie e sy —
Slo dllia ol A Al dumyd ik, Gus (Trace test) 51 Ll
&b (A7) el sl Jlie el JalSill clgatia (e () ESY)
Bpeall Lgdall ded lidl 5 BY) Les) e OIS Gl dipkl) ek
WBle a9 ae g8 aaall (:md O laaY) S 4y« (eignvalue)
chasiall G easasy il (sl dilie (A dljidie JalSs
Gilaga) Lyl sl o saihamdail) Lyl elyu ilal) sl 4l -
Tasa) plaid LiSe clyusiall G djidie JolSs ABle d5a (Gusdsn
S lani) 2 3la e daals ddla ey 53 : Uadl) el pigaig
o i) sl Gl s i TGV Aol (e Bjsall dadl) Jdl]
O Olsl) pre manan Ul cdaghll o) 84Sl ae seadll JaY)
Gy 4l e V) Al ()5S Las agin A ABle 35y jLiidly il
&3 PR e oS mimgig JaV) Byually Ja¥) dlish A8l Claslen (ra US
caasaal (g Ol
b da¥) Ak A e i ) Uil mom ol doaie 3503 (0550
o Ll e ) 5 (V)o(1) siloban 3 LS il Jalsall oyl
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AYt= B0+ Bli AY t-i +Y B2i AX t -1+ B3 EC t-i+pd ¢l (6)
AXt=00+Y a liAX t-i+Y 0 2i AY t -1+ a3 EC't-1+ 0 4 €2 (7

ds¥) Gyl e i A

Judld) lahat¥) Ly o Uadll i 3gaa (5o a3 EC't-1¢ECH-1
dashll da¥) (& sl WlBle (e i)l
gtall Uadll agon Jice2 el
GDP,Manufactured il el (haed de yuw aapn Olasty B3 a0 3 Dl
- da¥) Al djlall Al olasl & <(exports(X,Y)
o oY) 8yl Ayl 4D Al Sl el cOlelas el Laiug
Ol ¢ premil) JaY) 5 sl saiha Slas) e iYL ((V)e(7) il
(o Sy Ala) 58 gl liladll a8 Ll e 3508 (e
aiha Slaal e Ly alae YL Ja¥) dbghs Zd) 2kl 1) DA

Zisall) ki gilii- v

Stationarity Test (Unit Root Test) ADF 4 & saagll jia J\,as)—i
@ O Cas el g pe pe Shaiall dphiaud pasd e HLaAY) 1 a5k
rsall Dl (S el Bulaig oz dsadll Chste Sl (e SEI &)
(1) (& dyaall gl o Liloan (PP)cyg s ol Luals «(ADF)
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O3 ool JLER1s(ADF) qusall Jligh S0 JL3S) gilis (V) sbodsas

Variables | ADF test statistics | ADF test statistics
levels first differences
C&T c|L C&T c|L C&T Cc|L C&T Cc | L
L(Y) | 257 11039 | 1 -4.051%* 5.091% | 1 -5.854* | -2.465 | 3 2523 | <2767+ | 3
LX) | -3.077 335 | 1 -9.311* 5.363* | 1 4.22 409 | 3 -9.646* 5.455% | 3
LXT) | -1.864 1212 |1 3412 | -3222%% | 1 -1.987 | -1.363 | 3 -3.887%* 4.071*% | 3
L(XM) | -1.079 0339 | 1 -4.251%* 4521 | 1 1704 | -0477 | 2 -4.987%* 4777 | 2
L(XC) | -2.611 1418 | 1 -5.508* -4.041% | 1 -1.899 | -0.897 | 2 -5.365* 4.854* | 2
L(XF) | -1.563 0482 | 1 -5.282* 4744 | 1 1555 | 2452 | 3 -8.102* -6.746* | 3

*, ** and *** indicate significant 1%, 5% and 10% levels respectively comparing

critical t statistics as computed by MacKinnon (1991)
03 g gasal) Dllsh (S L) o 4l (1) 08y doas (e e S
Aatill (s Oy ol LA masmg LS Aol i) maes (S8 Basl)
(LY) el

L AsY) g 5 derdivall Judlull ( ADF) il mit (V) Jsds ey
gl (Baagll yda dgag) dnedall A dl) by o 5l pae ) s bl
(t) dad o JB) dusunall (1) dad o I3 lgligin 8 Auhall i
s edall (apdll Jsd (S 1agd cddbidall doginall Gl vie ddsaal)
(ADF) [laal Gulity 5. (gsivdl) 3 28U e QDL e sangll ds
e Bangll Hia dsas eanll Gyl il e chlaa¥) ceisS JoY) G4l
aledll Al gz <o asle 9 %) 0 %0 o) Aagina (S5iana
I Byl 3 Sl Ll 5 (o) 8 AL e il asea]
(IsY) dnpall (e ALalSia )
13 UV Gl 380 die Die 0S5 &1 (LY) o sedas Crgpm peld s W
cedgag pae Alla A i 4T ¢ olad) cllia (S
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Dbmaly Gilayall 93 b dad) paai b i Sl dalsil) lad) —c
ossdon Gomilasa

Lupall e JSI sl Al i) Lad (aibs dadl) L) Geuss sl
o A58 U5 (LY) aladinls (£) a3y Alsleal) & (graall cilasyall dayh Hladnnly
I s aa e S Ji e 5 ane€ Ll all cpalall (e danyY) Ll
(Y) Al ad) mlil) Gy i) LSl A8e 35ay (andl iy boaiic
c A Sl e A3 (S e

& (LX, LXT, LXM, LXC, LXF) (e S Julsill dplee ehals s Laiy
el (0) a8y Aales

DLas) Gaadai a5 clagald o5 (all) Gilileall (e (sl e Jgeandl Sy ass
SV ¥ alee e Allas JS (3 sl lS e 131 il passal) lsh S
vie AL gl e ¢ e Aaal) (e clariall g JalSal) As g (of (sledsSL
1(0) V) dnall ol (gl

O liidall Jalall 5 el iiall Jalkall chlas) il (Y) ady Jeaadl (e ey
HGIy AP

(Ol el 13 ailya Jal) Ayl o il JelSall sl it (Y) ady Jgan

Cointegration Coefficient of tvalue | Calculated ADF
Equations Independent for Residuals
variable
LY= (LX) 0.53 6.4 22.24% (1)
LY= f(LXT) 0.71 8.3 2.74%%(1)
LY=F(LXM) 0.39 3.8 2.02%%(1)
LY=f(LXC) 0.66 12.7 -1.58%**(1)
LY= f(LXF) 0.56 3.8 -2.83*%(1)
LX =f(LY) 1.44 6.5 -3.72%(1)
LXT=f(LY) 1.06 8.3 22.66%*(1)
LXI=f(Y) 1.09 3.8 -3.64%(1)
LXC=f(LY) 1.44 12.7 -2.91%%(1)
LXF=f(LY) 0.59 3.7 -2.64%*(1)
Vi 5ladll 5 Aat@ dsalal)
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alatiuly JBall sUayl 55 apaas 5 eUay) culd ) cpgdll G a8 s
Dbz

«(Schwarz critertion)

Aol Al el e 5l e 0 + ¢ %000 ) g simall 5 siane 1K K | K REE
Slsd S JLadY ds jall arilly( Mackinnon:1996) J A saall mall cova & snall £ J
sl e 1,622 1,95 2,66, b %) +¢ %0e%) ik sina (5 siuss Lo g sl

oladl ) adald 9

Aiaill Jedll sall Jllsé Sax slasl il o (Y) o) Jsaad) G o
L;'é 65\)..\&\ Judls bRl GJ\ i La %) « %) z\.._.'aj.u.n B (S1ic
IS c iniall Jalsall aatia dsag Ao 2S5 Loy bl JalSall e alas

i) Y alee b il prial)
Jalsl) N alae 8 cBlebaal) L) L6S of (Y) ) Jsaad) (re ey LS
e e IS by sl saill O (I s Ly caginag e il
ob ahie adsn M Al oda a9t (5an Ao 438 (<) Leliall @l oLzl
clpball 5 ala®Y) gaill Gy cpalad) cld Jal) Al 456 4Dl Sl
olas) o e pel e <Dy Auall 5558 DA sas e 28 ST e lial)
Glaal) Hlial glé ¢ da¥) dlish 455 ABle asag e 355 (Ladha dadl)
Dol Qe ey Lail ¢ laad¥l Glgatie HLadY asladiul 23 gl g (graall
Dl dady e @l A sag My Bl cliel) Aallea (e gl
J32e alodinly gt Wle el juiall JalSal) caliBlay lay (ulall o) Je sl
dadall S el Jal&all G guilagad (Jlais) alae) abiall 4 gaaall 4y
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Lali (e Jadie (Sig 5aa e L)V deliall clpliall culis oo 288 S
(Al

AN laatV) anie zgall Kl ghalall 5y jladl o5 LadY) salas (g
Schwarz s < Akaike Information Criterion (AIC) ulas aladiuly

Criterion (SBC) s <Bayesian

Lagh LY adaall D) Al leasy) gl (V)ody Jsoal) sy
cra (r1)asad o) il laa 3 el JelSal) Cilgaia (pa (1) 23] p2e)

Ll ekl calgania

Osmilagalilaia) alic Jase aladials palial) Ldsinal) A JLAS) (¥)ad) Jgan

Null | Alternative | Likelihoodratio | Number | No. of

Hypothesis | Hypothesis statistics oflags | cointegration
LY and
LX

=0 r=1 29.77* 1 None**

r<1 =2 12.1 1 At most 1
LY and
LXT

=0 r=1 41.8% 1 None**

<1 =2 59 1 At most 1
LY and
LXM

=0 =1 44.6* 1 None**

<1 =2 4.6 1 At most 1
LY and
LXC

=0 r=1 35.4* 1 None**

<1 =2 4.8 1 At most 1
LY and
LXF

=0 r=1 39.5* 1 None**

r<l =2 8.5 1 At most 1
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gj'wé.bau.“u'aﬁu'aéJuJ!** ¢ FCpa 0 (il aal) Jadl laady) a¥ales
%09 %) Ayina

alaal) Llghaal) A LAY Afilas¥) milll (e (Y)ad) dsds (e gy LSy
Lisina (ggine 2o jide Ll GBle d5ag aday 2ady (2 paall (ayd (b
NENUPN{JPUEVON & %

Ddall JalSill anie gl 2gag pae (A ali Al poal) i (i Lild Nl
@Y paill oy Ja¥) Ak Lls)) A8le ) bl gplan Il 5 ¢
a2l oS5 Cam Al gl a1 Ll Ylaa) A licall sl
bl Adgaeal) 4o 5 (Ola el 53 yaihamdadl) o JSI i) Jalsil
VA 53l Dl dal) Aligh L5l AL d9ag (Ao (Oasdsn Osanlasal
.(Y AR

(Vector Error Correction Model (VECM)) Uail) mimusi daia 7350z
i€ (usdsnmOsmilasn) dinh o djide JalS ABle 35 (e 2SI 2ny
clyial) (Al Aualinall AR gl Undll mmaal 4l 7 35 (ke
3 daY) Alish A8 e s (M) Lhadl) mana dnia 2351 (3509 - Binall
Lol ety llge LaySh ol (V) (1) iloban b LS el Jalsill Ll
(2) & Jsesl 2
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Short run causality | Long run
causality
Causality | Dependent Casual > p1A4Y(2) > p2iAX (-2) S 3ECt-1
direction variable | variable

(LY, LX)
ALX SALY ALY ALX 0.53 -0.51
(1.9)*** (-4.37)*
ALY =ALX ALX ALY 0.19 -1.45
(0.91) (-4.26)*

(LY, LXT)
ALXT sALY ALY ALXT 0.005 -0.08
(0.37) (-4.2)*
ALY >ALXT ALXT ALY 0.79 -0.79
0.41) (-3.5)*

(LY, LXM)
A LXM >ALY ALY ALXM 4.13 -0.31
(2.81)* (-1.9)**
ALY >ALXT ALXT ALY 1.2 -0.22
(0.44) (-1.8)**

(LY, LXC)
ALXC ALY ALY ALXC 0.56 -0.17
(2.81)* (-0.77)
ALY ALXC ALXC ALY -0.17 -0.43
(-2.33)** (-2.19)**

(LY, LXF)
ALXE ALY ALY A LXF 0.41 -0.62
(2.8) (-3.34)*
ALY SALXF ALXF ALY 1.61 -0.72
(0.55) (-2.7)**

ad o Jgaall Ao gall a8 Y cAkaike’s information criterials aliialy el shlall § 58 yaad a3
%0 %) Anginall s gimua AN x| x www a0 Agilany) b asd A Gae sl Ca aall] B )akall clalaal)
gﬂﬂ\ u&D L7 KN

ek ily AV el (o Apsall GIUE 39as (£) o8y Jsrad) @l paas
il @ligal L) lyidll DA e ity peadl gl 3 dad)

caghall Ja¥1 8 duuadl ) ey Uadll mamias clalaa (ye Llilly ¢Aliisal)
cglai®Y) saill M deliall clplall e da¥) dash 5 agag poaaly Gus
bl aage 2oV Lgalia Leliall cihbiall ) sabaidyl salll e <l
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G gaill e padll Ja¥) & Ll A Lt il g LS
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e Ao liall haball slady) dnlal L ADle dllia o il (e ety o LS
Slaal e 5 %) gina (gie die GalaB®Y) gaill o Al cileliall
ol L) %) v Aging (giane die (aLaBY) gaill o deliall o plall
et Aeliall bl e olbai®¥) saill e jradll JaVI A Al il

~Aagina

chabaall o qouly 3t Ao LaaDlall o pmadll YU sl Ladg Yiaals
ADle @) Al clamially ciialled) g ) cilatially A glas) el
ssabai®y) saill ) asly olad) (B A

ADle @l 41l clatidly Gedlally i) clelia chabia o) cufn o LS
ALl 038 d9ag (e iyl e ¢ yrall) saall e saill ) olaV) Laalaf A
Y bl ol ey e sdley . Jughll (saall 8 ol LS USE 8 A
bl Jlea elsw yuadll Ja¥1 (8 sall Lashy ) choball dunji aes
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Ghabiall G e la¥ cild L) A80e L8 Y e a2 g8 e ¢ juaa
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danly yue sad DA 8 ¢ Auball Jae ) Sl 5 bl sy
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- e

Aline dad o (gl s A Balall (udlaly Ll cleliall
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el e DL 3 ) dleal SIS Sntl Gl Y deliall oda paua
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A ST Aagdas bl s of LeSe (el b IS, ALY 1
Do o diliae dad s cilatia ) Joa gilh MLy

Gl Lginnhy clatia) sdgd AKE) Cpabaall claiiall @ljaloas Galaiy Lo Lol
Ol padll Ja¥) 8 L daad) Slamiadly 45l JU) ) o AESs )lee
5 e b L) clatid) Ghala o G il A (gala®y) gl
ehs gl (b A saill G (9] Jalsal A DY) 0 lld 3
G A byl bl Jie clamidl sda chala b (sasuall sladyl
Ailyaall Syakall f ddaall 3gl
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BN me haip & il JaY) Jad) 2l sl palasl
el sl Slgiadd ASLas) clatiall Eggall bl & el
o nl€e ) sagie Laiil) Sl b g Y ge Lasii lly ueaill JaY)
sl bz y) 8 L o) 5ol Ml cbabaall claly) 8 dedsie
cleay! sl il

sall 5Ly (e ax ) sl 3 (gpaall g ladll e o manall e LY
G oal) Ay cliz) b Jad 4y uadll JaY) G i gl
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